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Division 41:  Public Transport Authority of Western Australia, $967 217 000 - 
Mr M.J. Cowper, Chairman. 

Ms A.J.G. MacTiernan, Minister for Planning and Infrastructure. 

Mr H.R. Smith, Acting Chief Executive Officer. 

Mr A.B. Cartledge, Manager, Project Coordination. 

Mr R.D. Mann, Director, City Project. 

Mr J.W. Leaf, Executive Director, Finance and Contracts. 

Mr M.A. Burgess, Executive Director, Transperth. 

Mr R.D. Farrell, Principal Policy Officer, Office of the Minister for Planning and Infrastructure. 

Mr J.H.D. DAY:  I am sure that the minister would be disappointed if there was no question on the southern 
suburbs railway, which is referred to, amongst other places, at the bottom of page 675.  The minister announced 
a couple of months ago an increase of $45 million in the expected cost and a blow-out in the completion time to 
April 2007.  Does the minister stand by that completion time or does she expect that it may be further extended?  
Is there any provision in the budget or the out years for any further cost escalation of the southern suburbs 
railway?  How is it progressing?  Have any difficulties arisen as a result of the tunnelling under William Street, 
if, indeed, it has started? 

Ms A.J.G. MacTIERNAN:  I thank the member for the question.  One thing needs to be clarified, because it is 
an understandable confusion in the eyes of some.  The increase in the budget and the extension of time are 
actually unrelated.  I thought it best to make both announcements at the same time.   

Mr J.H.D. DAY:  I should have added one other question.  When will the minister change the signs trumpeting 
the fact that the railway will be arriving in Mandurah in 2006? 

Ms A.J.G. MacTIERNAN:  We live in hope that trains will be running on the line by then.  I think if the 
member looks at the signs, he will see that they indicate that the stations will be completed by that time.  That 
will still be the case.  We certainly hope that some trains will be running on the line; the delay is being caused in 
the city rail project component.  By that time one tunnel will be completed.  As the member may be aware, two 
parallel tunnels will be under William Street. 

Mr J.H.D. DAY:  By what time? 

Ms A.J.G. MacTIERNAN:  By the end of 2006.  I cannot say that we will have operational services by then but 
we will certainly have trains.   

Mr J.H.D. DAY:  One tunnel will be completed by then? 

Ms A.J.G. MacTIERNAN:  Definitely.   

Mr J.H.D. DAY:  But not two? 

Ms A.J.G. MacTIERNAN:  We do not anticipate that we will have two tunnels completed in time to allow a 
2006 operational start.  We expect the tunnels to be completed by the end of 2006, but obviously time is needed 
to commission the line to link it with the signalling system, and all of that takes a couple of months.  The date 
that we have set of April is one that we believe is the most prospective date, given the difficulties that have 
occurred on the tunnel section.  I spoke as recently as two days ago to Peter McMorrow, the senior officer of 
Leighton in Sydney.  Leighton believes that the project is now going very well, and productivity has improved. 

The CHAIRMAN:  Minister, may I ask that you bring your answer to a conclusion so that the member for 
Carine can have the call? 

Mr J.H.D. DAY:  In particular, have there been any further allocations of funds in this budget or further cost 
escalations or do you expect any?   

Ms A.J.G. MacTIERNAN:  No.  If I am asked free-ranging and multiple questions, of course - 

Mr J.H.D. DAY:  It is a fairly precise question, but the minister is given to providing very verbose answers. 

Ms A.J.G. MacTIERNAN:  As I have said, we have done a review of contingencies.  We were of the view that 
the $26 million left as a contingency was inadequate.  We have increased that by $45 million.  It is our view that 
that is an adequate contingency.  Obviously, each year we review the project and see how it is going.  I cannot 
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absolutely guarantee, and it would be silly of me to attempt to guarantee, that there will not be any further cost 
escalations, but we are pretty comfortable with the $71 million that we have as a contingency at this time.   

Ms K. HODSON-THOMAS:  Further to that, the minister talks about the one tunnel under William Street being 
completed.  She did not actually outline when she expects that the second will be completed. 

Ms A.J.G. MacTIERNAN:  By the end of 2006.  Leighton was originally to complete both tunnels - the whole 
city rail project - by 21 October 2006.  Leighton has told the government that it does not believe it can meet the 
deadline.  It has had to extend the completion date until December 2006.  The government had to nominate a 
completion date for package A.  Under the terms of the proposal there were only two possible dates.  One was a 
completion date in December, which meant that Leighton would have to hand over the city rail project by the 
end of October.  When Leighton told the government it was unable to do that, the government had to take the 
second date, which is April 2007, for the completion of the whole system. 

[5.40 pm] 

Ms K. HODSON-THOMAS:  The government expects the two tunnels to be completed and the railway to be 
operational by April 2007? 

Ms A.J.G. MacTIERNAN:  That is right. 

Mr B.J. GRYLLS:  I refer to the non-current liabilities listed at page 683.  Borrowings are estimated to rise 
from approximately $1.3 billion in 2004-05 to approximately $2.124 billion in 2008-09.  I also refer to the line 
item of finance costs listed under expenses at page 682.  They are estimated to rise from approximately 
$91 million in 2004-05 to approximately $147 million in 2008-09.  Will the minister explain the formula for 
interest rates that is used to calculate the out-year figures?  In what way has the interest bill been calculated on 
the borrowings?  I assume they are for the whole of the Public Transport Authority and not just the railway. 

Ms A.J.G. MacTIERNAN:  Mr Leaf will answer. 

Mr J.W. Leaf:  In our books, the interest rate averages at just over six per cent at the moment.  The cost of 
finance relates to the borrowing cost.   

Ms A.J.G. MacTIERNAN:  The borrowings are from the WA Treasury Corporation.  The cost of borrowings 
are - 

Mr J.W. Leaf:  A little over six per cent, but it could well vary by the time we draw the funds down, depending 
on the current interest rates in the marketplace. 

Mr B.J. GRYLLS:  These figures are based on six per cent? 

Ms A.J.G. MacTIERNAN:  A bit over six per cent. 

Mr B.J. GRYLLS:  Out to 2008-09?   

Mr J.W. Leaf:  Yes, at an average of just over six per cent.  

Ms A.J.G. MacTIERNAN:  We are taking John Howard at his word! 

Ms J.A. RADISICH:  I refer to the details of controlled grants and subsidies at page 685, which contains a 
reference to regional school bus services.  I note that the amounts increase significantly in the out years.  Funds 
given to school bus contractors have increased fairly significantly a number of times in recent years.  Will the 
minister explain the continuing upward trend?  What will be the outcomes for students who travel on that type of 
transport? 

Ms A.J.G. MacTIERNAN:  I thank the member for the question.  The amount of money allocated to school bus 
contracts has increased quite dramatically.  It is largely because of the move towards the new composite rate 
model.  The vast majority of school bus operators have recognised that they have a very good deal under this 
government.  The proof of that is in the budget figures.  The amounts have gone well beyond what the operators 
were contractually entitled to in negotiating the new contracts.  The contracts advertised by the school bus 
operators should come under the heading of “money for jam”.  They are secure contracts and government-
backed.  Many people operating other sorts of businesses say they would like to have such a generous income 
with such a low level of risk attached.  It has been a very good outcome for the bus operators; the majority of bus 
operators recognise that.  It has been very beneficial for bus drivers.  Their rates of pay have increased 
considerably; the drivers have gone from a minimum payment of three hours to four hours.  The government has 
also introduced an independent appeals process and an independent review panel to review and determine fixed 
and variable costs over a three-year cyclical period.  I know that the member for Swan Hills has been subject to 
harassment by some bus operators, as have I.  However, I am quite confident that they do not represent the 
majority of the bus operators providing these essential services to the young people in our community. 
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Mr J.N. HYDE:  I refer to the capital works program at page 679, particularly federal funding for rail.  
Reference is made to the North Quay rail loop project, which is the only rail project in Western Australia to 
which the federal government has agreed to give AusLink rail funding.  Western Australia receives less than one 
per cent of the $1.8 billion available in AusLink funds.  What other projects is the state government seeking 
funding for?  Which Western Australian members of the federal government are helping the state to get its fair 
share of funds?  I want names. 

Ms A.J.G. MacTIERNAN:  We have one great supporter in the federal Parliament, who is Martin Ferguson.  
He has gone on record about the unfair treatment handed out to Western Australia.   

The story concerning rail transport is absolutely scandalous.  Under AusLink, there is $1.8 billion - 

Ms K. HODSON-THOMAS:  The minister sounds like a broken record! 

Ms A.J.G. MacTIERNAN:  Yes, but in politics one has to say it again and again! 

The CHAIRMAN (Mr M.J. Cowper):  Order! 

Ms K. HODSON-THOMAS:  Mr Chairman, I have a point of order.  I am normally a very tolerant individual.  
We have only 13 minutes left to ask some very important questions.  I recognise that the minister wants to make 
another passing flick at the federal government but it is an abuse of this process. 

Ms J.A. RADISICH:  The member for Carine has not been present for the four hours of the estimates process 
under the minister.  If she refers to the call sheet she has in front of her, she will notice that the opposition has 
had two, three or even four questions for every one asked by the government.  Government members have a right 
to ask questions as well. 

Ms A.J.G. MacTIERNAN:  I will get on with the answer.  The opposition members have delayed getting to this 
part of the call sheet.   

Of the $1.8 billion, Western Australia has been able to get an allocation of only $14 million from the federal 
government.  The state has two other relatively small projects for which it has sought funding.  One is 
$30 million for the east-west rail link, which is needed for re-sleepering and crossing loops from Kewdale to 
Kalgoorlie.  It is very important to enable us to continue to run the Prospector on time.  The problem is that the 
rail line is now so chock-a-block that trains are queuing, and it is difficult to get the freight moving and to get the 
time slots to enable the Prospector to run on time.  We have been asking for $30 million, which would give us 
less than two per cent of the total national share.  Rumour has it in Canberra that one of the reasons we are not 
getting the funding is that when the federal member for Kalgoorlie was approached about whether he thought it 
was a worthwhile project he told the federal government to not worry about it because he did not think it was 
very important.  I do not know whether that is true; however, if it is, it confirms my view of the federal 
member’s attitude the last time I spoke to him, when I sought his help to work with the federal government to get 
money for the Burrup.  He said he would not help because he does not support development on the Burrup.  It is 
about time the federal member for Kalgoorlie came clean and made it clear whether he supports Western 
Australia in a very legitimate quest for some additional funding.  I would like the state member for Kalgoorlie, 
the Leader of the Opposition, to back the Labor government in its claim for $30 million.  

Mr J.H.D. DAY:  My question relates to the SmartRider ticketing system referred to on page 679.  I noticed an 
article about it in The West Australian of 20 October 2003.  The government released a number of media 
statements, five of which indicated that the SmartRider system would be more convenient for passengers.  They 
also indicated that the system would be in operation by the end of 2004.  It is six months past that time.  Despite 
the minister’s five announcements and the Premier’s press release, I understand it is not yet in operation.  Why is 
it not yet operational?  When will it be operational?  When will the barrier system be in operation in at least 
some stations?  

Ms A.J.G. MacTIERNAN:  Dealing with new technology is always complex.  Despite the delay, we will still 
be the first state in Australia to introduce this system.  Other states have been having even greater difficulty than 
we are having in implementing this technology.  I live in fear and trepidation that the member for Carine might 
attack me as she did over the transport executive and licensing information system when she said that we 
introduced it too early and consequently it was not ready to be used.  We have therefore decided to delay the 
introduction of the SmartRider system to make sure that it is operational.  

Mr J.H.D. DAY:  What are the problems with it?   

Ms A.J.G. MacTIERNAN:  It is just a matter of getting all the ticketing systems and software operational and 
dealing with the complexity of the system.  The date for introduction is January 2006.  
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Mr J.H.D. DAY:  Thirteen months after the minister said it would be ready.  

Ms A.J.G. MacTIERNAN:  Yes, it is late, but that is life.  We have put our best effort into it.  The experience 
around Australia is that the systems have been very difficult to implement, and we do not resile from that.  It is 
easy to not get something wrong when we do nothing.  The government has made the investment and it is under 
way.  We have decided to delay its introduction until we are absolutely confident it will work.  

Mr J.H.D. DAY:  What about the barrier system? 

Ms A.J.G. MacTIERNAN:  The barrier system is part of it.  New stations are being designed with the barrier 
system.  

Mr J.H.D. DAY:  Will they come into operation?   

Ms A.J.G. MacTIERNAN:  Yes, at stations that are operational.   

Dr G.G. JACOBS:  Orange bus contractors in my area are not as happy as the minister has made out.  They are 
unhappy about the lack of flexibility for bus upgrades and the lack of planning.  Does the student fare concession 
referred to on page 685 apply to students on the town bus services in the country?  In their ever-increasing 
network, town bus services are taking students away from orange buses.  

Ms A.J.G. MacTIERNAN:  It is important to understand that our public transport system is not structured to 
maximise the profit for orange bus contractors.  Yes, the 50c concession, which I hope members have warmly 
greeted, applies to town bus services.  We have put a lot of effort into modernising town bus services.  When this 
government took office there were no proper contracts in place and the services were not integrated into a proper 
public transport system.  Through the Public Transport Authority, the administration of the town bus services has 
improved immensely.  

Mr D.A. TEMPLEMAN:  I am very interested in the railcar contract.  I refer to pages 679 and 680.  When will 
the new electric trains be completed and ready for use?  How much more is required to be spent on the railcars 
after the $42 million that has been spent, which I think is referred to in the estimates, so that we can see them in 
service?  

Ms A.J.G. MacTIERNAN:  Eighteen of the three-car sets have been delivered and are operational.  The 
technology has proved to be very successful.  They have been virtually trouble free.  We are anticipating another 
13 of the cars will be delivered next year.  

Ms J.A. RADISICH:  They are not for Armadale, are they?   

Ms A.J.G. MacTIERNAN:  Alas; they come to Armadale only on special occasions.  In light of the high speed 
of these trains and because they are large cars, they will be exclusively run on the Joondalup and Mandurah 
lines.  Eighteen three-car sets have been delivered, and 14 are in service.  The next 13 are expected next financial 
year.  

Mr J.N. HYDE:  On the Armadale line?   

Ms A.J.G. MacTIERNAN:  The operation of the new cars will enable us to backfill with existing cars on the 
Armadale, Midland and Fremantle lines to help with capacity problems.  

Mr B.J. GRYLLS:  I refer to the opening of the new Kewdale depot to house and service the new Prospector 
railcar, mentioned on page 676.  Can we have a brief update on the reliability of the Prospector, the performance 
of which has been of serious concern for a long time?  Perhaps the minister can advise by way of supplementary 
information whether the Public Transport Authority has incurred extra costs by using buses to cover the rail 
service when the Prospector has broken down?   

Ms A.J.G. MacTIERNAN:  We will provide that as supplementary information.  We should be able to claim 
that from the manufacturer, United Goninan, because it should still be within the railcar’s warranty period.  
Unfortunately, we do not have any Transwa people here today.   

The CHAIRMAN:  Will the minister please clarify what information she will provide as supplementary 
information? 

Ms A.J.G. MacTIERNAN:  We will provide information on the cost of buses that have been used as a 
substitute service when the Prospector was not running, and whether that is covered under warranty provisions 
by United Goninan, the manufacturer of the Prospector.  In most instances the old Prospector trains, rather than 
buses, have been used.  

[Supplementary Information No A15.].  
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Mr B.J. GRYLLS:  A lot of buses run to cover it. 

Ms A.J.G. MacTIERNAN:  There is a problem with new technology.  I do not like repeating myself and 
upsetting the member for Carine, but the Prospector was not chosen by this government.  

Mr J.H.D. DAY:  What was different about it?   

Ms A.J.G. MacTIERNAN:  It is new technology.  When we selected our trains for New MetroRail they were 
tried and true technology.  Vehicles of that sort had been built and were operational.  

Mr J.H.D. DAY:  What is different about the Prospector?   

Ms A.J.G. MacTIERNAN:  It is a different train altogether; it is new technology.  The same situation has been 
experienced in Brisbane with the tilt train and in Sydney with the millennium train.  The first people to use new 
technology usually have problems.   

The appropriation was recommended. 
Meeting suspended from 6.00 to 7.00 pm 

 


